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     Thank you, Chairman McIntyre, Ranking Member Conaway, and members of the Subcommittee for providing me the opportunity to testify today on USDA Rural Development programs. I shudder to think of the impact on our County, without the assistance we have received from USDA Rural Development. USDA Rural Development has been the most significant funding partner in helping us solve our basic infrastructure problems.

     My name is Paul Kahl, and I am the Deputy Director of Public Works for Allegany County, Maryland.  Allegany County is a small, rural county in Western Maryland with a population of approximately 75,000 people.  Similar to many rural areas in the United States, many of our communities have old and inadequate infrastructure, with a limited amount of people to pay for improvements.  With assistance from USDA Rural Development, we have been able to:

· Provide safe drinking water

· Improve sewage systems

· Improve the quality of streams, by reducing sewer overflows

· Build a new high school

· Stimulate economic growth

· Plan for new projects

      I will provide a brief description of the problems we are attempting to solve with USDA Rural Development assistance, but before I do, I would like to point out two very important facts:

1.  For each of our projects for which we have received USDA Rural Development funding, a component of the funding is a USDA loan, and sometimes the funding is all loan.  I point this out to show that a substantial commitment is required from our County for every project.

2. Secondly, we have not received funding for one project from USDA that is not currently still in use.

     Allegany County experiences two problem areas regarding drinking water. The first is, many communities are served by private water companies, who provide unfiltered water and experience periods without water.  The second area of concern, is in communities that have private wells that are contaminated and/or suffer times without water.  Providing adequate, safe drinking water to our citizens has been one of the main priorities of our County and with USDA Rural Development assistance, many of residents are now drinking safe, reliable, water.  We continue the task to provide safe drinking water, a fundamental human need, to the remaining problem areas in our County.  We will be unable to complete this task without USDA Rural Development assistance.

    Most of Allegany County’s sewage systems were built in the 1960s, and these aging systems are experiencing large amounts of infiltration and inflow, thereby causing these systems to overflow into our streams.  Allegany County is currently under six (6) Consent Orders that require us to eliminate our sewer overflows, and limit the amount of development in these systems, until the problem is corrected.  We are currently working with USDA Rural Development to replace/rehabilitate a number of these areas to eliminate sewer overflows into our streams, and to provide reliable sewer service to our residents.

     Recently, through a number funding sources, including USDA Rural Development, Allegany County was able to build the first new high school in our County in fifty years.  The project required Allegany County to commit $10 million in local funding.  USDA Rural Development provided a 40 year low interest loan, thereby making the project affordable for us.

     With a USDA Rural Development loan, Allegany County was able to construct a new water line to new Industrial Park.  Soon after the park was built, we were able bring in a new industry to our County.  We hope to fill the remaining areas in the park in the near future

     Another important USDA Rural Development Program that our County has utilized is the Preliminary Planning Grant Program.  With funding from this program, we have been able to determine the cost and hurdles we will encounter to solve some of our existing water and sewer problems and to plan for economic development.  This program, which utilizes consultant services, allows us to complete planning to solve longer range problems, and allows our staff to concentrate on solving current problems.

     Rural Development funding has resulted in the employment of hundreds of construction workers and the facilities constructed have not only served a public need, but also provide permanent employment of dozens of operations personnel in the County.

      I can not adequately express my appreciation for the cooperation and hard work that USDA Rural Development personnel provide to Allegany County.  Allegany County has a close partnership with them that enables us to work in a very productive manner.  I have worked with many organizations, and I considered none equal to USDA Rural Development in their effectiveness.  The only improvement that we would request, is for the funding to increase, so Allegany County, along with other rural communities, can continue to solve rural problems.

     I know that everyday, you face decisions regarding what funding programs, should be provided by the Federal government and to one degree or another, every person that appears before you, has legitimate needs.  However, I want to take this last opportunity to point out, the programs that USDA Rural Development provides Allegany County and others, are helping us to provide basic human needs.  Thank you for the opportunity to testify today and being located only 2 and ½ hours from Washington, we would welcome you to our County anytime to view the positive effects of USDA Rural Development.

